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Grains: 

European demand seemingly returns to the market for March and onwards, 

with buyers taking advantage of the low price and the fear of the tightened 

tension between Ukraine and Russia.  

Ukraine on its way for No. 3 in wheat and No. 4 in corn export worldwide. 

The latest conflict with Russia has instilled fear in markets over whether 

Ukraine’s export efforts can succeed. Ukraine this year is expected to export 

more than 3/4 of its domestic corn and wheat crop. Ukraine accounts for 

half of the world’s sunflower oil exports and is the No. 3 rapeseed exporter. 

(Reuters) 

Warmer temperatures and increased rain has benefited winter crops in most 

parts of Europe, though a lack of hardiness due to mild conditions could 

leave some grain crops exposed to frost. Western Europe remains 

completely dry with the dryness still spreading across into N Africa. (MARS, 

Reuters, Fryers) 

The US forecast shows expanding drought across much of the Plains whilst 

adding more rain/snow into the S Midwest. Plains snow cover remains 

limited to KS. (Fryers) 

Extreme heat and dryness will persist in Paraguay, N Argentina and S Brazil 

for several more days before cooler wetter conditions arrive. Light rain 

continues in central Argentina but the weather forecast models still have La 

Nina based dryness returning from next week through Feb-Mar. (Fryers) 

There has been talks in Brazil of a 15% tax on corn exports, but currently 

the Kandir Law exempts grain from such taxes. Having lost around 5 Mmt of 

early corn, Brazil is now dependent on its Safrinha crop which is not 

available till July (sown in Jan-Mar and harvested May-Sep). (Fryers) 

Oil: 

Indonesia has imposed a rule: a mandatory portion of palm oil to be sold 

domestically at a maximum price of 0.65 USD/kg for crude palm oil and 0.72 

USD/kg for olein. (Trade Minister Muhammad Lutfi, Reuters) 

Indonesia has conducted early tests to produce gasoline made from palm 

oil, its energy ministry said on Tuesday, as it seeks to expand use of the 

vegetable oil in its energy sector. (Reuters) 

Coffee: 

Robusta prices had negative carry-over from Wednesday when Citigroup 

projected that Vietnam's 2022/23 coffee crop would climb +5.1% y/y to 33 

mln bags.   

Arabica coffee was undercut by concern about accelerated producer selling 

in Brazil after Safras & Mercado reported that Brazilian coffee producers 
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sold 32% of their 2022/23 coffee crop as of Jan 14, well ahead of the 

comparable 19% producers sold a year earlier. 

Colombia's National Federation of Coffee Growers reported last Wednesday 

that Colombia Dec coffee exports fell -10% y/y to 1.18 mln bags.  Colombia 

is the world's second-largest arabica coffee producer. 

Last Monday’s data from the ICO was bearish for coffee prices after the ICO 

raised its global 2020/21 coffee surplus to 2.41 mln bags from a prior view 

of 1.97 mln bags as they cut their global 2020/21 coffee consumption 

forecast by -423,000 bags to 167.3 mln bags.   

Conab projected last Tuesday that Brazil's 2022 coffee production would 

climb +16.8% y/y to 55.7 mln bags. 

Cocoa: 

Global Cocoa Market showcased a growth rate of 3.94% during the 

forecasting years 2021-2028. Globally, the rise in chocolate consumption 

rate has enhanced the demand for cocoa. 

Nestle will start paying cocoa farmers cash if they send their children to 

school rather than out to tend crops. (Reuters) 

No rain and a dry wind last week in most of Ivory Coast's cocoa growing 

regions raised concerns for the quality and development of the April-to-

September mid-crop, farmers said on Monday. (Reuters) 

Freight:  

Freight rate continued to slide across the board throughout the week. We 

may not see any change in this trend prior to Chinese New Year next week.  

Panamax Index 1,840 (down 8.5% over last week)  

Panamax 5TC 16,557 (down 8.6 % over last week) 

P2A (Continent / Far East) 23,600 (down 14 % over last week) 

P6A (Singapore/ ECSA RV) (down 3.5 % over last week) 

BSI 10TC 17569 (down 8.9% over last week) 

S1B (Canakkale via Med-Bsea/China- Korea) 25,404 (down 9.1 % over 

last week) 

S4B (Skaw-Passero/ USG) 14,044 (down 13.5 % over last week) 

BHSI 7 TC 18,198 (down 8.3 % over last week) 

HS1 (Cont med-ECSA) 13,457 (down 7.7 % over last week) 

HS3 (ECSA/Cont-Med) 23,694 (down 16.7 % over last week) 

Panamax Market - In Atlantic the supply and demand dynamics is skewed in 

favour of charterers. Tonnage is once again building up there. There is 

scarcity of mineral cargo across the board. The immediate outlook is 

bearish. USG and Black Sea gain continue to trickle through mid Feb. ECSA 

enquiry appear to be robust. There is consensus that bottom is not reached 

yet. 

Supermax Market - As Indonesian coal cargoes gradually enter market, the 

Pacific seems to be recovering slowly. Atlantic rates continue to remain 

under pressure. Vessels are still ballasting from Cont / Med to USG and 
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South Atlantic for better business opportunity In the Atlantic, with the 

Chinese New Year around the corner, front haul is on the hold. 

World: 

Insurance payments to U.S. farmers for crops lost to droughts and flooding 

have risen more than threefold over the past 25 years. (Environmental 

Working Group, Reuters) 

Netherland authorities discovered an outbreak of a highly-contagious strain 

of bird flu at a farm and said they would cull about 170,000 chickens. 

(Netherland Agriculture Ministry, Reuters) 

Uganda to boost exports in sectors such as meat and dairy as lifts 

restrictions triggered by the coronavirus pandemic are eased. (President 

Yoweri Museveni, Reuters) 

Thailand's narcotics board on Tuesday said it would remove cannabis from 

its drugs list, paving the way for households to grow the plant. (Reuters) 

ADM reported a record fourth-quarter profit on Tuesday (14% increase) and 

said it would continue to cash in on strong demand for crops and biofuel in 

2022. ADM's net earnings rose to $782 million in the quarter ended 31 Dec. 

(Reuters) 

Glencore Plc’s Viterra unit agreed to buy the grains business of Gavilon 

Group, making good on a longstanding goal to grow in the U.S. as the 

commodity giant assesses the future of its agriculture operations. Viterra will 

acquire the Gavilon grains and ingredients business from Marubeni Corp. for 

$1.13 billion plus working capital. (Bloomberg) 

China: 

China's ambitious low-carbon goals should not come at the expense of 

energy and food security or the "normal life" of ordinary people, President Xi 

Jinping said. (Reuters) 

China's use of wheat in animal rations in 2021/22 is expected to be less than 

half of the amount of last season, analysts and traders said, as elevated 

prices cut demand. (Reuters) 

China has published trial rules for the approval of gene-edited corn and 

soybean for domestic growth, seeking to bolster its food security. (Reuters) 

China has confidence that it will maintain full-year foreign trade operations 

within a reasonable range, Li Xingqian, a commerce ministry official told a 

news conference on Tuesday. (Reuters) 

China has started the reform to help secure food supply for the world’s most 

populous nation. COFCO and Sinograin will set up two joint ventures. A 

grain storage business controlled by Sinograin, and an oilseed crushing and 

processing plant managed by COFCO.  (Bloomberg) 
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Opinions: 

Wheat: 

The USDA has 7-10 Mmt too much supply in its trade matrix with no sign of 

any decline in demand; we note the reported big increase in enquiries from 

Asia, the Middle East and E Africa for Australian wheat, and also the 

increasing reluctance of Swiss and European banks to be involved in trade 

finance in the Black Sea region. The outlook for dollar priced wheat remains 

bullish without conflict, and it becomes very bullish should hostilities break 

out. (Fryers) 

Oilseeds: 

CBOT beans are at contract highs, but the question remains - what size S 

American crop is the market actually trading? The lowest private estimates 

for the combined Brazil, Argentine and Paraguay production are some 25 

Mmt or 900 Mbu below the current USDA number, and it is very clear that 

neither old crop at $14.50 or new crop at $13.40 reflects anywhere near 

those kind of crop losses. (Fryers) 

Feedgrains: 

The outcome of the situation in Ukraine is impossible to know, but should 

conflict occur, the potential impact on the world corn market is probably 

greater than it is for wheat. Otherwise the market braces for 4 months of 

critical S American weather and further evidence of export demand 

switching to the US. (Fryers) 

Fertiliser: 

The Green Markets North America Fertilizer Price Index has reached the 

lowest point since October 2021 at 871.46 USD/mt. (Bloomberg) 

Tenders:  

Algeria tenders for milling wheat: 

50,000 mt, three shipment Feb-Mar 2022. 

Jordan re-tenders for barley: 

20,000 mt, shipment: Jul/Aug, deadline 2 Feb.  

South Korea NOFI tenders for soymeal: 

120,000 mt, deadline 27 Jan, shipment Apr – May. 

Iran tenders for: 

o 60,000 mt, feed barley 

o 60,000 mt, feed corn 

o 60,000 mt, soybeans 

Deadline: 26 Jan. 

Japan tenders for Standard White Wheat: 

22,410 mt, origin: Australia, shipment: full May. 
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Algeria bought milling wheat: 

60-80,000 mt, 375 USD/mt, three shipment Feb-Mar 2022. 

Iran bought wheat: 

195,000 mt in 3 consignments (3 x 65,000 mt), shipment Feb/Mar 

2022. 

Iran SLAL bought barley and soymeal: 

60,000 mt each, shipment Feb/Mar 2022. 

South Korea FLC and FBG soymeal: 

60,000 mt, 544.99 USD/mt, from South America, shipment Mar – 

Apr. 

South Korea FLC bought feed wheat: 

60,000 mt, 331.95 USD/mt, Olam, shipment 11 Apr – 1 May. 

South Korea MFG bought corn: 

69,000 mt, 332.70 USD/mt, Bunge, shipment 6-25 Apr. 

South Korea NOFI bought feed wheat: 

55,000 mt, 339.49 USD/mt, Dreyfus, shipment 25 Apr. 

South Korea NOFI bought corn: 

193,000 mt, three consignments: 

338.95 USD/mt, ADM 

336.77 USD/mt, COFCO 

336.80 USD/mt, Olam 

Japan bought Standard White Wheat: 

25,431 mt, shipment: full May 

Philippines bought feed wheat: 

35,000 mt, C&F 356-359 USD/mt, shipment May-July 2022. 

50,000 mt, from Australia, shipment June 2022. 

 

China sold 468.738 wheat from the state reserves at an average price of 

415.31 USD/mt. So far this season: 2,391,027 mt. 
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Transforming agricultural products in time, location and form sets the core of our 

business.  

For trading opportunities and general enquiries:  

Grains, animal feeds, oilseeds and meals:  

Luca Marangone, Senior Trader, marangone@quantoncommodities.com 

Bob S Xu, Trader, xu@quantoncommodities.com 

Paolo Tedesco, Trader, tedesco@quantoncommodities.com 

Soft commodities: 

Felix Cowling, Senior Trader, cowling@quantoncommodities.com 

Javier Lastanao, Senior Trader, lastanao@quantoncommodities.com 

Execution and freight:  

Magdalena Nowak, Execution Manager, nowak@quantoncommodities.com 

Shamim Ahmed, Shipping & Logistics Manager, 

ahmed@quantoncommodities.com 
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